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Quarterly Commentary

During the quarter, the T. Rowe Price U.S. Blue Chip Growth
Fund (Series F) returned 15.29%, while its benchmark, the
S&P 500 Index, returned 17.02%, all in CAD.

Relative Performance Drivers

 The fund’s underwieght in the energy sector contributed
to performance.

o The fund’s underwieght in the consumer staples sector
contributed to performance.

o Stock selection partially offset by an overwieght in
information technology detracted from performance.

« Stock selection and an overweight in communication
services detracted from performance.

Market Review

U.S. equity markets generated strong gains during the
second quarter of 2026, recovering sharply from first-
quarter volatility as geopolitical tensions eased, corporate
earnings remained resilient and investor enthusiasm
surrounding Al and semiconductor-related companies
continued to support risk assets. The quarter began with a
broad rally following a series of ceasefire agreements in the
Middle East that reduced concerns about disruptions to
global energy markets and shipping routes. As diplomatic
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progress continued through May and culminated in the
formal signing of a memorandum of understanding between
the U.S. and Iran in June extending the ceasefire and
reopening the Strait of Hormuz to shipping, oil prices
declined meaningfully from their earlier highs, easing
inflation concerns and providing a supportive backdrop for
equities.

Relative Contributors
Energy (stock selection)

Our (T. Rowe Price) underweight position in the energy
sector, which posted double-digit losses during the quarter,
added value. The segment declined, particularly late in the
period, as progress toward a U.S.-Iran peace deal led to a
sharp decline in oil prices with investors pricing in the
potential for a near-term improvement in traffic through the
Strait of Hormuz.

Consumer Staples (underweight)

Our underweight exposure to consumer staples stocks
added value. The sector lagged the broader market over the
quarter as leadership largely returned to higher-growth and
Al-linked segments, while many consumer staples names
faced headwinds including persistent inflation, concerns
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surrounding consumer price sensitivity and heightened
geopolitical risks.

Relative Detractors

Information Technology (stock selection, partially
offset hy overweight)

Shares of Micron Technology advanced alongside its
memory-related  semiconductor peers as investor
expectations of earnings growth for this group of companies
continued to surge, supported by the ongoing Al
infrastructure build-out and the rising importance of
memory for Al workloads. Our lack of exposure to Micron
Technology detracted from relative results; however, we
increased our exposure during the quarter. Memory is one of
the fastest growing segments within the semiconductor
space, and we believe Micron Technology is well positioned
to benefit as Al-driven demand, dynamic random-access
memory (DRAM) industry consolidation, a rapidly expanding
addressable market and rising industry cost curves support
higher growth rates and improving margins.

Our significant position in Microsoft weighed on relative
returns. While the software giant reported solid quarterly
results that illustrated continued strength in cloud demand
and enterprise adoption of Al products, shares
underperformed amid ongoing investor concerns around the
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cost and timing of returns from the company’s substantial
Al infrastructure investments. We remain constructive on
Microsoft as the company’s broad-based success in cloud
computing with Office 365 and Azure, along with its early
leadership in Al, have made it a singularly advantaged and
valuable enterprise technology business that we believe will
be able to deliver above-average growth over the long term.

Communication Services (stock selection and
overweight)

Despite posting solid quarterly results in mid-April, shares
of Netflix traded lower as investors focused on the video
streaming company’s weaker-than-expected profit and
revenue guidance for the second quarter, largely driven by
an increase in content amortization costs. While Netflix
continues to face meaningful competition for content supply
and consumer time, we maintain our belief that the
company will be the long-term winner in subscription video
streaming versus legacy media competitors.

Shares of T-Mobile US finished the period lower. The stock
was hit with investor concerns around a report that T-Mobile
was considering a full combination with Deutsche Telekom
(DT). Competitive concerns have also become an overhang
for T-Mobile shares, particularly regarding SpaceX as
investors weigh the potential threat to the broader wireless
industry from its Starlink business. While we believe T-
Mobile has the potential to become the best wireless
network in the U.S. as it realizes synergies from its now
integrated Sprint merger, increases its U.S. consumer

The information contained herein is subject to important disclosures and disclaimers contained in the Disclosure Statement on the

geographic coverage footprint as well as its exposure to the
enterprise wireless market segment, and further expands its
5G network leadership, we trimmed our position amid
speculation around a potential merger with DT.

Select Buys & Sells

Significant Purchases

« Alphabet: We bought shares of Alphabet in order to
maintain our desired relative position size. With
dominant positions across everyday use internet
utilities, combined with world-class computing
infrastructure and talent, we believe Alphabet remains
well positioned to extract value from the economy as the
world becomes more digital. Furthermore, we think the
company stands to benefit as it leverages its significant
Al research for practical, market-leading services
across its user base.

« Advanced Micro Devices: We increased our exposure to
AMD during the period. We believe the company’s
outlook has strengthened as demand for data centre
central processing units improves and its graphics
processing units opportunity has become a more
credible contributor to future growth. While competition
remains intense, we believe AMD offers multiple ways to
participate in Al infrastructure spending where product
momentum and continued Al capital expenditures can
support upside.
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o Lam Research: We added shares of Lam Research, a
global supplier of equipment and services to the
semiconductor industry. We believe the company can
deliver market-beating earnings growth over the next
several years due to its advantaged position in the semi-
cap space as Al-driven demand for semiconductor
capital equipment continues to rise.

Significant Sales

« Amazon.com: We moderated our position in
Amazon.com in order to maintain our desired relative
position size. In our view, Amazon has three
businesses—e-commerce, Amazon Web Services and
advertising—that each are levered to durable secular
growth themes, are attacking huge addressable
markets and have plenty of runway left for growth.
Amazon also continues to reinvest profits into other
segments, which we believe should bode well for future
growth and enhance the overall value proposition of its
expanding ecosystem.

o Chipotle Mexican Grill: We reduced our stake in
restaurant chain operator Chipotle Mexican Grill. In our
view, Chipotle’s turnaround is becoming elongated as
its attempts to reaccelerate restaurant traffic growth
are being partially held back by consumer concerns
regarding inflation. We opted to sell shares in order to
allocate funds to more attractive ideas elsewhere in the
portfolio.
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o Colgate-Palmolive: We sold shares of Colgate-
Palmolive, a manufacturer of household and personal-
care products, amid heightened inflationary concerns,
using the proceeds to fund more attractive investments
in the portfolio.

Positioning & Outlook

In the second half of 2026, we believe large-cap growth
investing will remain anchored by Al; however, the
opportunity set has become more complex and increasingly
dependent on disciplined portfolio construction. While the
rapid adoption of Al continues to reinforce the long-term
growth outlook, market enthusiasm has become more
concentrated in the areas that are viewed as most directly
exposed to the theme. As a result, valuation discipline and
risk management have become increasingly important as
investors assess not only the durability of growth, but also
how much of that opportunity is already reflected in share
prices.

The Russell 1000 Growth Index reconstitution has further
shifted the investment universe by reducing mega-cap
concentration while increasing exposure to more factor-
driven and momentum-oriented businesses, creating both
new opportunities for active stock selection and new
challenges in managing benchmark-relative risk. We
continue to see meaningful dispersion within the technology
space as some businesses face pressure from changing
competitive dynamics while others remain well positioned to
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benefit from the ongoing evolution of Al adoption.
Importantly, we believe the market may be
underappreciating the durable value being created by
leading platform companies, where elevated investment
today could support future growth and competitive
advantages. Beyond technology, we continue to find
attractive opportunities in high-quality compounders across
areas such as aerospace, financial services, consumer
platforms and select emerging growth markets, where
fundamentals remain compelling despite narrower market
leadership. Macroeconomic uncertainty, geopolitical risk,
policy ambiguity and factor volatility are likely to remain
elevated, reinforcing the importance of fundamental
research, valuation discipline and balanced risk
management as we seek to participate in durable secular
growth while avoiding overreliance on any single theme,
factor or market narrative.

About T. Rowe Price

T. Rowe Price is an independent global asset management
firm focused on client success. The firm uses an active
management approach called strategic investing, driven by
independent thinking, diversification and rigorous
fundamental research. Passion for exploration and
understanding has helped inform better decision-making
and prudent risk management for clients since the company
was founded in 1937.
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FOR DISTRIBUTION TO INVESTORS BY REGISTERED DEALERS ONLY.

Bridgehouse Asset Managers® is a trade name of Brandes Investment Partners & Co.
(Bridgehouse). Brandes Investment Partners® is a registered trademark of Brandes Investment
Partners, L.P. (Brandes LP), which is an affiliate of Bridgehouse. Bridgehouse is the manager of
the Bridgehouse Funds and has hired Brandes LP, GQG Partners LLC (GQG Partners), Lazard Asset
Management (Canada), Inc. (Lazard), Nuveen Asset Management, LLC (Nuveen), Sionna
Investment Managers Inc. (Sionna), and T. Rowe Price (Canada), Inc. (T. Rowe Price) as portfolio
sub-advisors (collectively, the “portfolio sub-advisors”) in respect of the Bridgehouse Funds. The
foregoing reflects the thoughts, opinions and investment strategies of Bridgehouse and/or the
portfolio sub-advisors and is subject to change at their discretion, based on changing market
dynamics or other considerations. Bridgehouse and the portfolio sub-advisors have taken
reasonable steps to provide accurate and current data. The data has been gathered from sources
believed to be reliable, however, Bridgehouse and/or the portfolio sub-advisors are not responsible
for any errors or omissions contained herein. Indices are unmanaged and cannot be directly
invested into. Securities mentioned herein are not to be construed as a recommendation to buy or
sell. Past performance is not a reliable indicator of future results. This material has been provided
by Bridgehouse and is for informational purposes only. It is not intended to provide legal,
accounting, tax, investment, financial or other advice and is not to be construed as a
recommendation to buy or sell. Commissions, trailing commissions, management fees and
expenses all may be associated with mutual fund investments. Please read the prospectus before
investing. Mutual funds are not guaranteed, their values change frequently and past performance
may not be repeated. This report may contain forward-looking statements about the economy and
markets; their future performance, strategies or prospects. Units and shares of the Bridgehouse
Funds are available through registered dealers only and are not available through Bridgehouse.
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could,” “should,” “would,” “suspect,” “outlook,” “believe,

"o

The words “may, plan,”
“anticipate,” “estimate,” “expect,” “intend,” “forecast,” “objective” and similar expressions are
intended to identify forward-looking statements. Forward-looking statements are not guarantees
of future performance. Forward-looking statements involve inherent risks and uncertainties about
general economic factors, so it is possible that predictions, forecasts, projections and other
forward-looking statements will not be achieved. You are cautioned to not place undue reliance on
these statements as a number of important factors could cause actual events or results to differ
materially from those expressed or implied in any forward-looking statement. Before making any
investment decisions, you are encouraged to consider these and other factors carefully. Where
applicable, please note that MSCI has not approved, reviewed or produced this report, makes no
express or implied warranties or representations and is not liable whatsoever for any data in the
report. You may not redistribute the MSCI data or use it as a basis for other indices or investment
products.
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