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During the quarter, the Lazard Defensive Global Dividend 
Fund (series F) returned 1.26%, while its benchmark, the 
MSCI World Index, returned 15.65%, all in CAD. 

• Stock selection was strongest in the energy sector. 
Information technology and industrials holdings 
lagged. 

• Within sector positioning, the underweight 
exposure to materials and consumer discretionary 
proved beneficial, although the underweight 
exposure to information technology stocks 
detracted value. 

• From a country perspective, stock selection was 
strongest in Hong Kong and Israel and weakest in 
the United States and Japan. 

• Alpha was negative throughout the quarter. Value 
was weak early but recovered late. Growth and 
sentiment detracted throughout and were the 
primary drag. Quality added at the end but dipped 
mid-quarter and was the largest contributor. 

Market Review 
Despite a modest loss in June, global equity markets as 
measured by MSCI All Country World Index with net 
dividends reinvested in USD, finished with a quarterly gain 

of 14.9%, their best quarter in six years. The markets gained 
over 11.2% in the first six months of 2026. The U.S. dollar 
continued to strengthen and has appreciated nearly 3% 
year-to-date. 

Markets rose steadily in the first weeks of the quarter before 
stalling, following many new all-time highs. Favourable 
economic growth news and the reopening of the Strait of 
Hormuz after an uneasy Iran-U.S. peace agreement sent oil 
prices back to pre-war levels and provided investor 
optimism. AI spending, consumer confidence and persistent 
inflation provided headwinds for the markets. Gold and oil 
prices both plummeted at quarter end with gold 
experiencing its worst quarterly decline in more than 10 
years following its sharp runup in the past two plus years. 

The U.S. equity market reached its all-time high in early June 
before sliding, as the “Magnificent Seven” stocks fell 
collectively by 10%, pulling down the market. The high 
issuance of hyperscaler debt along with the overhang of two 
large initial public offerings following SpaceX’s $75 billion 
initial public offering (IPO) weighed on the group. 
Underlying economic figures remained strong, underpinned 
by payroll growth and consumer confidence. U.S. Federal 
Reserve (Fed) Chairman Kevin Warsh ushered in a new 
regime by doing away with the dot-plot and reiterating his 
aversion to providing forward guidance while taking a tough 
line on inflation. First-quarter U.S. gross domestic product 

(GDP) growth was revised downward. U.S. interest rates rose 
in the quarter as inflation continued to run above the Fed’s 
target. Canadian stocks rose in the quarter helped by an 
uptick in Canada’s GDP growth. 

European markets (Stoxx 600) closed the month at an all-
time high, as economic conditions showed broad-based 
improvement. Lower oil prices helped to ease inflation, with 
French, German and Italian inflation readings all coming in 
softer. Christine Lagarde signalled that the European 
Central Bank was likely to respond with measured interest 
rate increases, suggesting a softening in the central bank’s 
tone. 

Despite the improved economic backdrop, Norway fell more 
14% as the decline in oil prices pushed the market lower. 
The United Kingdom remained one of the weakest markets, 
as Sir Keir Starmer ceded the premiership to Andrew 
Burnham, who is expected to be the fifth prime minister in 
less than 10 years. Wage growth stagnated and inflation 
continued to be elevated. 

Developed Asia Pacific markets lagged in the quarter as the 
strong U.S. dollar erased local market gains. Japan reported 
strong production and consumer spending, sending the 
local market to a strong gain. However, the yen fell to a 40-
year low against the U.S. dollar despite the Bank of Japan 
raising rates to their highest level in more than 30 years. 

Quarterly Commentary 
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Australian equities posted a modest gain as the commodity-
driven economy felt the brunt of falling gold and oil prices. 
Hong Kong shares fell in the quarter after the Securities and 
Futures Commission issued new regulations that prohibited 
Chinese investors from using Hong Kong bank accounts, 
effectively eliminating them from trading on the exchange. 

Outlook 
Global equity markets produced outsized returns in the first 
half of 2026, led by a sharp rally in emerging markets. 
Investors continued to favour AI-themed opportunities 
beyond the Magnificent Seven and their enormous capital 
spending, extending interest to chip manufacturers and 
other AI related companies. The U.S.-Iran war triggered a 
sharp rise in oil prices, which, amid an uneasy peace, have 
since retreated to pre-war levels. It also prompted an 
increase in inflation, which caused central banks to turn 
more hawkish in their rhetoric, reducing the possibility of 
near-term benefit from lower rates. 

Looking forward to the second half of the year, we (Lazard) 
remain constructive on the equity markets as we expect 
corporate earnings to remain strong, supported by a 
resilient U.S. economy and consumer spending, along with 
a modest pickup in both Europe and Japan. While market 
multiples remain high by historical standards, earnings 
growth has justified these multiples, and we remain 
optimistic that this trend will continue. Most indicators 
continue to signal a modest increase in global economic 

activity, which should be sufficient to support corporate 
profit growth. We acknowledge that there are areas of 
concern, including monetization of AI-related capital 
spending, increasing prevalence of lower-cost alternatives, 
and the potential for a market bubble in certain areas, such 
as South Korea. The concentration of the indices is also 
concerning, as disappointment in a single stock could have 
a broader contagion effect. While the Middle East conflict 
seems to be moving toward a resolution, other geopolitical 
tensions remain elevated and could escalate. Against a 
backdrop of evolving macro-risks, we believe diversification 
remains the most effective portfolio defense. In this 
environment, disciplined bottom-up security selection is 
likely to be a reliable approach to identifying attractive 
opportunities across global markets. 

About Lazard 
Since 1848, Lazard has remained a trusted advisor to 
governments, financial institutions, public and private 
retirement plans, and individuals around the world. Lazard 
serves investors with a broad range of global investment 
solutions and investment management services with an 
emphasis on strategies that benefit from intensive research 
and active management. The result is a strong pattern of 
long-term performance, global perspective and deep insight 
into local markets. 
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FOR DISTRIBUTION TO INVESTORS BY REGISTERED DEALERS ONLY. 

Bridgehouse Asset Managers® is a trade name of Brandes Investment Partners & Co. 
(Bridgehouse). Brandes Investment Partners® is a registered trademark of Brandes Investment 
Partners, L.P. (Brandes LP), which is an affiliate of Bridgehouse. Bridgehouse is the manager of 
the Bridgehouse Funds and has hired Brandes LP, GQG Partners LLC (GQG Partners), Lazard Asset 
Management (Canada), Inc. (Lazard), Nuveen Asset Management, LLC (Nuveen), Sionna 
Investment Managers Inc. (Sionna), and T. Rowe Price (Canada), Inc. (T. Rowe Price) as portfolio 
sub-advisors (collectively, the “portfolio sub-advisors”) in respect of the Bridgehouse Funds. The 
foregoing reflects the thoughts, opinions and investment strategies of Bridgehouse and/or the 
portfolio sub-advisors and is subject to change at their discretion, based on changing market 
dynamics or other considerations. Bridgehouse and the portfolio sub-advisors have taken 
reasonable steps to provide accurate and current data. The data has been gathered from sources 
believed to be reliable, however, Bridgehouse and/or the portfolio sub-advisors are not responsible 
for any errors or omissions contained herein. Indices are unmanaged and cannot be directly 
invested into. Securities mentioned herein are not to be construed as a recommendation to buy or 
sell. Past performance is not a reliable indicator of future results. This material has been provided 
by Bridgehouse and is for informational purposes only. It is not intended to provide legal, 
accounting, tax, investment, financial or other advice and is not to be construed as a 
recommendation to buy or sell. Commissions, trailing commissions, management fees and 
expenses all may be associated with mutual fund investments. Please read the prospectus before 
investing. Mutual funds are not guaranteed, their values change frequently and past performance 
may not be repeated. This report may contain forward-looking statements about the economy and 
markets; their future performance, strategies or prospects. Units and shares of the Bridgehouse 
Funds are available through registered dealers only and are not available through Bridgehouse. 

The words “may,” “could,” “should,” “would,” “suspect,” “outlook,” “believe,” “plan,” 
“anticipate,” “estimate,” “expect,” “intend,” “forecast,” “objective” and similar expressions are 
intended to identify forward-looking statements. Forward-looking statements are not guarantees 
of future performance. Forward-looking statements involve inherent risks and uncertainties about 
general economic factors, so it is possible that predictions, forecasts, projections and other 
forward-looking statements will not be achieved. You are cautioned to not place undue reliance on 
these statements as a number of important factors could cause actual events or results to differ 
materially from those expressed or implied in any forward-looking statement. Before making any 
investment decisions, you are encouraged to consider these and other factors carefully. Where 
applicable, please note that MSCI has not approved, reviewed or produced this report, makes no 
express or implied warranties or representations and is not liable whatsoever for any data in the 
report. You may not redistribute the MSCI data or use it as a basis for other indices or investment 
products. 
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