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During the quarter, the Lazard Defensive Global Dividend 
Fund (Series F) returned 3.15%, while its benchmark, the 
MSCI World Index, returned 1.95%, all in CAD. 

• Stock selection was strongest in the industrials 
and information technology sectors. Consumer 
staples and financials holdings lagged. 

• Within sector positioning, the overweight exposure 
to energy and underweight exposure in consumer 
discretionary names proved beneficial, although 
the underweight exposure to information 
technology stocks detracted value. 

• From a country perspective, stock selection was 
strongest in Japan and Norway and weakest in 
Singapore and the United States. 

• Alpha finished positive, carried by a strong start. 
Value contributed throughout and was the largest 
contributor. Growth added early then faded. 
Quality detracted throughout as the primary drag. 
Sentiment added in the first half before reversing 
late. 

 

 

 

Market Review 
Global equity markets, as measured by the MSCI All Country 
World Index with net dividends reinvested in USD, gained 
1.6% during the quarter, as concerns over inflation and 
interest rates intensified. Through the first three quarters of 
the year, global equities were up 13.0% in USD. The U.S. 
dollar ended the quarter little changed and remained up 
3.0% year-to-date. 

The U.S.-Iran conflict, now in its seventh month, remained 
the dominant geopolitical theme. A June ceasefire collapsed 
in July amid renewed disputes over the Strait of Hormuz, and 
military exchanges continued in the region through 
September. The U.S. imposed broad secondary sanctions on 
Iran’s economic partners. Brent crude crossed $100 per 
barrel in July and again in September, ending the quarter up 
over 30%. Higher energy prices added to global inflationary 
pressures, prompting central banks across five continents 
to raise rates. New U.S. tariffs announced in July added to 
the uncertainty. 

U.S. equities rose over the quarter despite July marking the 
weakest month for momentum since 2008, as 
semiconductor stocks sold off while software stocks rallied. 
Markets rebounded in August, led by energy and information 
technology, while volatility in AI-related stocks persisted 
into September. Calls for a slower pace of AI development 

prompted a sell-off that quickly reversed amid continuing 
demand expectations. Monetary policy also shifted during 
the quarter, as the U.S. Federal Reserve held rates steady in 
July but ultimately raised rates unanimously in September, 
its first increase in more than three years. A majority of 
officials indicated that another hike could be warranted 
before the end of the year. The 30-year Treasury yield 
reached a new high each month, touching a 24-year peak in 
September, despite the Treasury announcing plans to at 
least double its long-end buyback operations. Economic 
data were mixed, with second-quarter gross domestic 
product (GDP) growth revised up to 2.2% while consumer 
confidence fell to its lowest level since 2014. Canadian 
equities rose for the quarter despite tariff tensions with the 
U.S. 

Despite reaching record highs during the first two months 
of the quarter, European equities ended lower, as markets 
grappled with persistent inflation and expectations for 
higher interest rates for longer. The European Central Bank 
raised rates for the second time this year in September, 
while markets continued to price in further tightening. The 
Bank of England held rates steady, though markets 
anticipate a hike before year end. Andrew Burnham 
succeeded Sir Keir Starmer as the Prime Minister of the 
United Kingdom in July. 

Quarterly Commentary 
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Developed Asian equities led global markets during the 
quarter, supported by strength in Japanese financials. The 
Bank of Japan delivered its second rate increase of the year, 
lifting its policy rate to the highest level since 1995. The yen 
strengthened over the quarter following coordinated U.S. 
and Japanese messaging regarding yen undervaluation. The 
Reserve Bank of Australia raised its cash rate for the fourth 
time in 2026, reaching its highest level since 2011. 
Singapore was the region’s top performer for the quarter 
after raising its 2026 GDP forecast, while Hong Kong’s 
initial public offering (IPO) market remained a bright spot. 

Outlook 
As we (Lazard) look toward the end of the year, global 
markets, both developed and emerging, have remained 
surprisingly resilient in the face of substantial increases in 
bond yields through the year and persistently strong 
commodity and energy prices. Principally, this has been 
supported by the notion that AI hyperscaler cash flows are 
largely interest rate insensitive, as the rush to build out AI 
infrastructure continues, and a “wall of cash” hits certain 
segments of the global economy. This has supported stocks 
in the U.S., Korea and Taiwan, while, in Europe, early-year 
momentum has faded as the impact of higher energy prices 
and bond yields bite. Furthermore, weakness has been even 
more pronounced beyond strong headline asset class 
performance; many defensive market segments have 
struggled due to rising input costs and interest rates, while 
consumer discretionary stocks continue to be moribund 

against the backdrop of a rolling “cost of living” crisis 
across the world. Elsewhere, returns in China and India have 
also disappointed. Lastly, global markets continued to be 
littered with companies sitting on poor returns as investors 
continue to fret over the impact of AI on the future of their 
business. In short, we continue to be faced with a market 
highly bifurcated between winners and losers, so the future 
reaction function to different parts of the market will be 
highly dependent on how events unfold. 

Significantly, this is also true for index performance. On one 
hand, the U.S. is a market (economy, and arguably currency 
too) highly dependent on the outlook for AI and how the 
market views the potential returns on the capital that 
continues to be invested. Europe’s outlook is arguably more 
dependent on an easing of the “cost of living” crisis and 
improving business and consumer confidence. Moreover, 
investor confidence in France increasingly looks like a 
significant swing factor as the country continues to avoid 
appropriately consolidating its budgetary outlook, while in 
China, equity market returns remain dogged by seemingly 
structural weak domestic demand. 

Overall, markets are highly sensitive to macro-events, and 
the risk of wild swings between differing segments—
country, sector, size and style—remains very real. Amidst 
the rubble of this bifurcation is a potentially significant 
opportunity, but triggers, timelines and the pace of any 
change remain uncertain. Considering this uncertainty, with 
the risk of intra-market whipsaws increasingly elevated, we 
continue to see a market suited to our highly risk-controlled 

approach, with stock selection driving returns and 
exposures remaining balanced across styles, and remain 
confident in our ability to navigate the market outlook 
profitably. 

About Lazard 
Since 1848, Lazard has remained a trusted advisor to 
governments, financial institutions, public and private 
retirement plans, and individuals around the world. Lazard 
serves investors with a broad range of global investment 
solutions and investment management services with an 
emphasis on strategies that benefit from intensive research 
and active management. The result is a strong pattern of 
long-term performance, global perspective and deep insight 
into local markets. 
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FOR DISTRIBUTION TO INVESTORS BY REGISTERED DEALERS ONLY. 

Bridgehouse Asset Managers® is a trade name of Brandes Investment Partners & Co. 
(Bridgehouse). Brandes Investment Partners® is a registered trademark of Brandes Investment 
Partners, L.P. (Brandes LP), which is an affiliate of Bridgehouse. Bridgehouse is the manager of 
the Bridgehouse Funds and has hired Brandes LP, GQG Partners LLC (GQG Partners), Lazard Asset 
Management (Canada), Inc. (Lazard), Nuveen Asset Management, LLC (Nuveen), Sionna 
Investment Managers Inc. (Sionna) and T. Rowe Price (Canada), Inc. (T. Rowe Price) as portfolio 
sub-advisors (collectively, the “portfolio sub-advisors”) in respect of the Bridgehouse Funds. The 
foregoing reflects the thoughts, opinions and investment strategies of Bridgehouse and/or the 
portfolio sub-advisors and is subject to change at their discretion, based on changing market 
dynamics or other considerations. Bridgehouse and the portfolio sub-advisors have taken 
reasonable steps to provide accurate and current data. The data has been gathered from sources 
believed to be reliable, however, Bridgehouse and/or the portfolio sub-advisors are not responsible 
for any errors or omissions contained herein. Indices are unmanaged and cannot be directly 
invested into. Securities mentioned herein are not to be construed as a recommendation to buy or 
sell. Past performance is not a reliable indicator of future results. This material has been provided 
by Bridgehouse and is for informational purposes only. It is not intended to provide legal, 
accounting, tax, investment, financial or other advice and is not to be construed as a 
recommendation to buy or sell. Commissions, trailing commissions, management fees and 
expenses all may be associated with mutual fund investments. Please read the prospectus before 
investing. Mutual funds are not guaranteed, their values change frequently and past performance 
may not be repeated. This report may contain forward-looking statements about the economy and 
markets; their future performance, strategies or prospects. Units and shares of the Bridgehouse 
Funds are available through registered dealers only and are not available through Bridgehouse. 

The words “may,” “could,” “should,” “would,” “suspect,” “outlook,” “believe,” “plan,” 
“anticipate,” “estimate,” “expect,” “intend,” “forecast,” “objective” and similar expressions are 
intended to identify forward-looking statements. Forward-looking statements are not guarantees 
of future performance. Forward-looking statements involve inherent risks and uncertainties about 
general economic factors, so it is possible that predictions, forecasts, projections and other 
forward-looking statements will not be achieved. You are cautioned to not place undue reliance on 
these statements as a number of important factors could cause actual events or results to differ 
materially from those expressed or implied in any forward-looking statement. Before making any 
investment decisions, you are encouraged to consider these and other factors carefully. Where 
applicable, please note that MSCI has not approved, reviewed or produced this report, makes no 
express or implied warranties or representations and is not liable whatsoever for any data in the 
report. You may not redistribute the MSCI data or use it as a basis for other indices or investment 
products. 
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